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1 . FOLLOWING IS TEXT OF MEMCON BY DEPUTY ASSISTANT 
SECRETARY HEGINBOTHAM ON DISCUSSION HE 

HAS WITH LONMIN PEACOCK JUNE 8 ON 
DILLINGHAM CASE. 

2. QUOTE: I EXPRESSED THAT THERE IS SERIOUS CONCERN BOTH 

IN CONGRESS AND THE US GOVERNMENT OVER THE LACK OF PROGRESS 
IN RESOLVING THE DILLINGHAM CASE. I NOTED SENATOR INOUYE'S 
RECENT INQUIRY TO THE DEPARTMENT ABOUT PROGRESS IN THE 
CASE, AND THAT DEPUTY SECRETARY CHRISTOPHER HAD ASKED ME 
TO RAISE THIS ISSUE WITH HIM. MINISTER PEACOCK TOOK NOTE 
OE THIS EXPRESSION OF CONCERN. HE SAID THAT THE 
AUSTRALIAN ATTORNEY GENERAL HAS THE CASE UNDER REVIEW AND 
WILL BE MAKING HIS REPORT AND RECOMMENDATIONS TO THE 
CONEIDENTIAL 
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GOVERNMENT IN DUE COURSE. MR. HOLBROOKE EMPHASIZED THAT 
THIS IS A SERIOUS MATTER. IN AN ASIDE, THE EOREIGN 
MINISTER ASKED JUST WHAT THE US REALLY WANTS AS A SETTLE- 
MENT. I SAID THAT WE TAKE NO POSITION ON THE MERITS OE THE 
DILLINGHAM CLAIM, BUT HAVE EXPRESSED OURSELVES ON THE 
PROCESS. IN OUR AIDE MEMOIRE WE SUGGESTED EITHER THAT A 
MUTUALLY AGREEABLE ARBITRATOR BE PROPOSED BY THE PRIME 
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MINISTER OR THAT INTERNATIONAL ARBITRATION BE USED. THE 
EOREIGN MINISTER INDICATED AN INTENTION TO TAKE A MORE 
PERSONAL AND ACTIVE LOOK AT THE PROBLEM THEN HE HAD IN 
THE PAST. END QUOTE. 

3. AMBASSADOR ALSTON BRIEEED BRADEIELD JUNE 9 ON 
ABOVE DISCUSSION. THE AMBASSADOR SAID HE WOULD FOLLOW 
UP WITH EONMIN ALTER AMBASSADOR'S RETURN TO CANBERRA. 
BRADEIELD EXPRESSED HIS APPRECIATION EOR DEPARTMENT'S 
EEEORTS. 

4. AMBASSADOR ALSTON REQUESTS THAT THIS CABLE BE SET 
ASIDE IN HIS READING EILE EOR HIS RETURN. VANCE 


CONEIDENTIAL 


NNN 
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